
Income Tax - Colorado Source Capital Gain Subtraction 

Is the holding period of an asset the same for the Colorado source capital gain 
subtraction as it is for federal tax purposes? 

No, the acquisition date and holding period computations for the purposes of this 
subtraction are not necessarily the same as federal rules. The specific property must be 
directly and without interruption owned by the specific taxpayer for five years (or one 
year if the expanded rule applies to the tax year) to qualify for the subtraction. The 
Colorado holding period must be satisfied in addition to any holding period required by 
the federal Internal Revenue Code. 
 
In order to qualify for the subtraction for gains on the sale of individual assets of a pass 
through entity, both the entity and the partner/Sub S stockholder/member of the pass-
through entity must satisfy the applicable holding period for each asset. 

 


